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only when it employs the capital of others.' We might well
hesitate before accepting this dictum as true for all times and
places, but it must be admitted that the reinvestment of deposits
had some place from the beginning.

LENDING AND WAITING

No close definition of banking can here be attempted; nor
shall we find it an easy matter to classify its different manifesta-
tions. It will help to clear the ground, however, if we examine
first the field of opportunity open to investors of money, restrict-
ing the inquiry to those kinds of investment which appealed to
the business world as having the self-liquidating properties so
necessary for those in whose affairs money was the chief com-
modity handled. What distinguishes these chosen openings is
often rather the hope placed upon easy reconversion into cash
than that hope'-s realization. Of course, it has not always and
everywhere been a strict maxim of the financier's craft that only
short-term securities must be selected, but most of the tragedies
of financial history have been caused by the failure to respect it.

Land and buildings may be grouped with personal obliga-
tions as the investments which have had the widest employ-
ment among the generality of those with money to put away.
Throughout our period the acquisition of rents, mortgages, and
the bonds of individual borrowers were the usual resorts of the
casual investor. The banking fraternity, on the other hand,
preferred risks with profits to the low and steady income, and
usually avoided property in land. But short-term personal
obligations were acceptable to it, and some forms of them
acquire immense importance, for, as we shall see, the handling
of these forms could only be undertaken by those who possessed
expert knowledge of the debtor's reputation, environment, and
special activities, and could estimate in current money the
incidence of risk.

Thus inside knowledge of a not very specialized order was
needful to the capitalists who financed the new incumbents of
purchased offices in France under the system of the Paulette,
Loans of this nature were a favourite form of secure investment